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L. US to remain firm ou “alesitne stand-~In reply to the
suggestioa of the VB volepsation to the UN that stronger L
Security Council action may be necessary on the Pales- t
tine problem; the Department of State has declared that
the US feels 1t must abide by: (@) it commitments under
the UN Charter; and (5} its srevious statoments advocat-
Ing Security Councii nction under Chapter VII i such
action becomes necessary to srevemt further hostilities
in Palestine. The Daucriment expresses the desire of
the US not to have {o luy the role of rrotrgenist in the
maftter nor to have t¢ soeal first.

2. US sugpests that Scvict-Iranian data go to UN-~The Depart-
ment of State has sugrested to the US cdelegation to the UN
that the present may bx an approorinte time for Iran to
commurnicate to the Security Jouneil, for information only,
a yecord of recent Sovist-Iranian relations. The Depart-

( ment explains that such a connnunication, supported by a
, US statement, would: (2) reiute Sovist claims that the USSR ‘
could legitimaiely send {roons into Iran under the 1021 U
Soviet-Iranian Treaty; anc (b) indicate to the USSR and the E
- Middle East nations that US support of western Europsan
union does not imply 2 decrease in US support for other
areas,
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3. CHINA: Possible resicnation of Chians Kai-shek--US s5- TS i
1 Clubb iy Paining has learned] | 25X1
thai Chiang Kai-shek is con-
sidering resigning. Scurce sirwdtanecusly reported that
the Nationalist military positicn i8 very critical in Man-
churia where eight divisions are now refusing to advance -
(apparently bacause of the roiuctance of their commanders),
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(CIA Comment: A'thougth mo other indicatiors that
Chiang Kai-ghek is warring n ldst determination to con--
tinue the fight ag:ing: the Thiese Communists bave beer.
received, CIA boliewes ‘this repost Is possibly true.

me dorernment cailapse - - Ut
Comsul Genernl Cabot hm&ab the expressed fear ¢f
Mayor Wu of Shanghei tat the National Government wil:
coliapse by the end of Novamtar unless substantial aslp
is received. Mayor Wu told Cabat that Chiang Kai-eheic
has lost his sensic of rexlism we' that 99% of the peanie
are now against the Govarnment. ‘

(CIA Commeni: Mayorr Wu's anxiety reflecte the
banic spreading amang liatiomlist officials who ars tn-

equivocally committed t> Chinag Kaf-shek but who are now

genuinely frightened regarding his. prospect of emerging
successfully from the present cris:s.)

- KOREA: Korean mutiny baligres }%" control--I 2

detailed account of the recent dis 8 in Korea, Generzl
MacArthur’s heaciquarters tn Tolkyo reports that the re-
volt was begun by 40 enlisted mea of a constabulary regl-
ment who were joined by aa unde s mined number of
civilians. Headquarters roports that there has been 1o
other evidence of disaffcction amosg canstabulary wugts,
The report concludes thnt, althougt there are indicaions
of Communist conmection with the revoit, neither US nor
Korean authorities are 21armed by the situation.

(CIA Comment: CTiA believes that the Comyaitnist-
directed mutiny was designed ‘o hoister a forthcoming
Soviet contention in the UN that the US has been forced to
retain its troops in Korea in order to protect an “‘enti-
democratic”’ regime. CIA expects similar uprisings else-

where in RKorea and anticipates that the Korean Govetnment

will exaggerate them in arder to justify its use of extreme
measures against its political spposition.) ;
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THE AMERICAS

8. BRAZIL: X feared-

conviction that, {f there 1S war between e

Argontina will take mmtw actioh against Bolivia, Pua

guay, and Uruguay, o1 possibly all three. |

tned that Brazil wauld ‘“‘feel compelled™ to

in case o w1 Argeatine attack on Paraguny or
Uruguay. Be therefore urgoed that all sales of arms to

cease and thit the UB assure Brazil ofmumm

Argentina
under the terms of azieting defeusa pacts.

(CIA Comment: CIA doss not belleve that MM;

plans any asmed aggrassion agatyst its neighbors, The
I | bag probably ezaggersted Argentine

futentions 1 an attenrgr to foragiall US assisiance tc Argd 1=

tina.)
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